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Index 4/30 MTD QTD YTD
EMIG +0.56% +0.56% -3.09%
EM HY +1.25% +1.25% -2.03%
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Index 4/30 MTD QTD YTD
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Index 4/30 3/31 2020/12/31
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1) EFREE BRL 3.61

2 EXFT EUR 2.47

3) FTEE TWD 2.15

4) EEIEREEE ZAR 1.94

5 FAEEE] KRW 1.75

6) ERHSL AUD 1.55

7) RSP EIA B CNH 1.41

=S =l o W= = MYR 1.39

9 5 JPY 1.29

10) EFIIEER CLP 1.22

11) Frinssigs SGD 1.05

12) E8PREHRER MXN 0.92

13) SEfREHRER PHP 0.85

14) FER=E RUB 0.64

15 EDFEfRE IDR 0.55

16) Z=8% THB 0.39

17) pEi HKD 0.08
-0.52 18) T EHHE 7 TRY
-0.68 19) EM@stbEEiEs CcoP
-1.32 20) EDEELL INR
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Barclays economic forecasts

Z

* Real GDP (% change)

Barclays Forecasts Change vs. Dec. GO |Change vs. Dec. GO
2

Q121 Q221 Q321 Q421

Global® 3 2.4 38 72 46 6.5 -33 6.4 4.7

Advanced 3.0 -1.0 B.6 101 56 2.6 =51 5.1 4.0 03 0.9 0.3 0.0 0.7 0.0
United States 41 35 1158 10,0 6.5 20 -35 6.7 4.0 -0 24 05 0.0 0.9 0.0
Japan 1.7 -9.0 6.6 9.0 3.4 1.2 -4.9 16 27 0.5 -0.4 05 0.0 0.2 LR ]
United Kindom 4.0 -97 159 12.4 71 34 -99 4.9 54 1.1 -05 21 0.0 0.1 -0
Euro area -6 -30 4.4 109 50 35 -6.7 39 43 0.3 -0.7 04 0.0 0.8 02
Germany 1.4 -7.2 76 13.4 45 20 -53 31 4.0 0.2 -0.6 0z 0.0 1.1 02
France -57 15 15 8.7 29 27 -8.2 58 33 0.6 03 -1.9 0o 0.6 ol
Italy -7.5 -18 36 10.7 57 3.0 -89 432 43 -0.2  -09 03 01 1.1 0z
Emerging® 157 4.9 0.2 51 39 9.3 -1.9 73 5.1 0.4 0.7 0.3 0.0 0.6 0.1
EM ex China® 18.0 4.9 -27 5.6 3.5 109 -4.6 59 4.8 0.7 0.5 0.5 0.0 0.7 0.2
Brazil 133 -1.0 -4.1 6.9 22 1.3 -4.1 3.2 1.9 0.3 -0.3 o1 0.0 1.6 05
Mexico 137 1.6 36 24 20 20 -82 5.0 20 0.6 0.5 0.5 -0.1 -0.2 o1
China 120 50 4.6 4.5 45 6.9 23 9.4 5.5 0.0 1.0 0.0 0o 0.6 0.0
India 427 17.0 -181 85 6.5 291 -7 0.4 72 0.1 12 17 -0 0.0 032
South Korea 50 32 4.0 51 46 1.6 -0.9 37 3.0 0.2 05 03 -0 0.4 03
Indonesia 10.7 20 34 55 6.8 92 -21 4.0 8.0 07 1.0 20 0.0 0.2 0.0
Poland -8 6.6 35 57 43 48 -27 4.0 43 1.3 -0.9 -0.8 0.0 0.6 06
Russia 65 -7 86 5.0 -39 52 -31 33 21 0.5 -0.4 -09 0.1 15 o4
Turkey 46 -20 82 28 11 512 1.8 4.4 37 37 08 1.2 03 35 0o
South Africa 6.3 25 29 28 28 21 -7.0 4.5 22 0.8 -0.3 0.8 0.1 0.0 01
Brenit, US$/ bbl 45 61 [23 &7 71 73 43 73 i

Fed policy rate, % 0.00-0.25 0.00-0.25 0.00-0.25 0.00-0.25 0.00-0.25 0.00-0.25/0.00-0.25 0.00-0. 25 0.00-0. 25

US treasuries (10Y) 093 115 1.50 1.60 1.70 175 0.93 1.70 -

MNote * Quarterly data are % over previous period, saar, and yearly data are % annual change. # Aggregates for CPl exclude Argentina. Source: Financial Times, US.
Treasury, Haver Analytics, Barclays Research
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OFFICIAL INTEREST RATES AND FORECASTS

M21 Q2 ERE i3 F 20K
Emerging Asia Eg ’ 1&%&/\)’? N E’@EE

) . . . N A—A—

China: ly medium-termlending 295 Easing 5Nov19 330 Apr20(-20) Beyond2022 295 205 295 295 285 21 Q 1 ;jl HE » HIRZK
Hong Kong: Base rate 050  Easing: 1Aug19 275 Mar20(-74) BeyondQ122 050 050 050 050 050 1)3 EI: *H E *U 2=
India: Repo rate 400  Easing07Feb19 650 May20(-40) Q222(+25) 400 400 400 400 400 ~ = p/o 3 | =+
Indonesia: 7 day reverse repo 3.50 Easing: 19Jul19 600 Nov20(-25) H222(+25) 350 350 350 350 350 ° ﬁglg N E_l' 'fH:F.I tb EE N %EI
Korea: Base rate 050  Easing: 18July 19 175 May20(-25) Q122(+25) 050 050 050 050 075
Malaysia: O/N policy rate 175  Easing:07May19 300 Jul20(-25) Q222(+25) 175 175 175 175 175 *U . X %E 21Q4 | “,
Philippines: O/N lending 200  Easing:09May19 475 Nov20(-25) BeyondQ122 200 200 200 200 200 E TE‘ j(* AZ 2%z ﬂ
Taiwan: Rediscount rate 1125  Easing:24Sep15 1875 Mar20(-25) H222(+125) 1125 1125 1125 1125 1.125 X e
Thailand: O/N repo rate 050  Easing:07Aug19 175 May20(-25) Beyond2022 050 050 050 050 050 j_l' 2

- : . y20(25) Bey - "“ﬁ EJ%E H B =GN
Emerging Europe, Middle East & Africa N .
Hungary: 2w deposit rate 060  Easing:22Mar16 135 Juy20(-15 Q321(+15) 060 060 075 090 0.90 E = E\ZI' BZ ;':Ij( I | 1:55' Ef[ %
Israel: Discount rate 010  FEasing:24Feb20 025 Feb24(-15 Beyond2021 010 010 010 010 0.10

AL
010 010 010 010 010 . EE/T?EEEE,%(:%/EEE E:/H\:H

Poland: 2w repo rate 0.10 Easing: 4 Mar 15 200 May28(-40) Beyond Q122

Russia: One-week repo rate 425  Tightening:30Jan 15 17.00 [Mar 21(+25) Q221(+25) PR30 475 500 525 5325 2 02 1 EE K = H =4 IEQ *U
South Africa: Repo rate 3.50 Easing: 17 ul 19 675 - 500 350 350 375 4.00

Turkey: One-week repo rate 17.00  Tightening:24 Sep 20 825 Mar 20 (+200) Oct21(-100) 19.00 1900 19.00 1550 14.50 i?_(

Latin America

Brazil: SELIC rate 275  Tightening:17 Mar21 200 |Mar 21 (+75) May 21(+75) B75 425 500 550 &00

Chile: Monetary policy rate 0.50 Easing: 7 Jun 19 3.00 |Mar20(-50) Q421(+50) P50 050 050 100 125

Colombia: Repo rate 1.75 Easing: 16 Dec 16 775 |Sep20(-25) 0Q421(+25) p.75 175 175 200 250

Mexice: Ovemnight rate 4.00 Easing 15Aug 19 825 |JFeb21(-25) Mar21(-25) B75 375 325 325 325

Peru: Reference rate 0.25 Easing: 11 May 17 425  Jpr20(-100) Q1 22(+30) E.ES 025 025 025 075

Mote Rates as of COB 22 March 2021 in % per annum (unless stated). *Referring to the previous target range of the 3-month Libor.
Source: Central banks, Barclays Research
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The share of very low-yielding bonds in Global IG and HY ...but EM credit still offers a much broader yield distribution
indices has decreased over the past three months... for yield-seeking investors in both |G and HY sovereigns
Percentage of debt yielding... Percentage of debt yielding...
100% Z J 3 100%
90% 90%
80% 80%
T0% T 18% T0%
23%
60% 549 60%
50% 40% 50% 35% 3104
40% 349 40% 38%
30% 30% 30% 27%
20% I 19% 20% 17% 29%
10% 189% . 109% 89 13% 14%
13%
0% 0% 6% 0% | S 8% Sag 5%
EM Sov IG | Global Agg EM Sov G | Global Agg EM Sov HY | US HY EM Sov HY | S HY
Dec-20 Now Dec-20 Now
W <0% 0-1% 1-2% W 2-4% W >4% m<2% 2-3% 34% W46% W68%  W>8%
Source: Bloomberg, Barclays Research Source: Bloomberg, Barclays Research
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High rates volatility (MOVE index) can weigh on flows into The correlation between US rates and EM credit spreads has
EM bond funds turned positive again recently
USD bn 1o Taper tantrum 325
s 20 2.75
3 40 0.5
- 225
-1 60
3 0.0 1.75
3 80
= 1.25
o] 100 .
7 -0.5
g - 120 0.75
-11
-13 -+ 140 -1.0 0.25
-15 - 160 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Jan-13 Jan-15 Jan-17 Jan-19 Jan-21 e 30dd rolling corr. between EM spreads and 10y UST yields
B Weekly flows into EM bond funds MOVE index, RHS 10y UST, RHS
Source: EPFR, Bloomberg, Barclays Research Mote: Based on the Bloomberg Barclays USD Agg index,
Source: Bloomberg, Barclays Research
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Correlations of FX basket returns (vs. USD) with extreme

moves (top 25% of historical daily moves since 2008) in US

SUT 424

||||||

REZEBNRSEEREAREBEF =R

I - A HIZRBAPR BN - B
HEMERNRE RS -

Correlations of EM local bond (FX hedged) basket
returns(vs. USD) with extreme moves (top 25% of historical

=B = 5

E=H i

mrT/H

BRI

10y rates daily moves since2008) in US 10y rates
Corr. Corr.
80% - 80% -
60% - 60% o
40% 4
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0% 1 T . T I = T . T l T I T I T I 1 ZD% 7
‘20% '-I U% =1 L] T T - T LI | 1
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(5'5:' OQ'Z' EM Asia LY EM Asia CEE EEMEA HY Latam HY Latam LY
)
& HY
B 105 nominal 10s real 10s inflation m 105 nominal 10s real 10s inflation

Mote: Returns are for equal weighted baskets for each region.
Source: Bloomberg, Barclays Research
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Mote: Returns are for equal weighted baskets for each region.
Source: Bloomberg, Barclays Research
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